Sustainable
investment really
sustainable ?

Nelson Huang

Navigate Investment Consultant
2021 DEC




« Development of sustainable

Investment
« ESG investment process sample

« ESG data provider rating

methodologies

« How to find alpha through ESG




Development of sustainable investment



Awareness Stage

Principles for Responsible Investment
(UNPRI or PRI) is a United Nations-

supported international network of
investors working together to implement ' f,
its six aspirational principles, often S/gna tOry O '

referenced as "the Principles”

Earliest back to 2005, and then got 3r|nc|p|es for
supported by UN. Became the most :

influenced institute to promote :\) 25 p Oonsl b | c
responsible investment . . . nyve St men t

VOLUNTARY signatory to obey PRI

principles, now 3,415 investment
managers signed

The first and very basic step to entry

sustainable investment field



Action Stage

The Sustainable Development Goals
(SDGs) or Global Goals are a collection
of 17 interlinked global goals designed
to be a "blueprint to achieve a better
and more sustainable future for all”

Setup in 2015 by UN, and are intended
to be achieved by 2030

In 2017, setup specific targets for each
goal, along with indicators that are
being used to measure progress toward
each target

Active fund houses start to launch
SDG/Impact funds invest companies
could help to reach the SDG targets
since 2015

v SUSTAINABLE ™
8%/ DEVELOPMENT “un’ ALS

DECENT WORK AND
ECONOMIC GROWTH
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Regulatory Stage

« The EU taxonomy for sustainable
activities is a classification system
established to clarify which investments

are environmentally sustainable. The aim | ’k ’k

of the taxonomy is to prevent

greenwashing and to help investors . THE EU . E: ’ k
make greener choices. TAXO NO MY - ' >

 Investments are judged by six objectives:
climate change mitigation, climate e
change adaptation, the circular economy,
pollution, effect on water, and
biodiversity.

« The taxonomy regulation came into ”
force in July 2020, and followed by
Sustainable Finance Disclosure
Regulation (SFDR) in March 2021



I SFDR | Article 6, 8, 9 and roadmap

ESG Basic Consideration

Not required to specify with ESG

actually and need to be clearly labelled

as non-sustainable.

However, most fund house would
illustrate they would do basic ESG
exclusion. (tobacco, adult..etc)

ESG Active Promoter

Promotes environmental or social
characteristics, provided that the
companies in which the investments are
made follow good governance practices

Need solid process to show how
integrated the ESG selection into
investment.

Source: EU Commission, NIC consolidated

ESG Positive Impactor

Align to a least one of the Taxonomy criteria.
Any Article 9 Funds with a carbon reduction
objective will potentially have to track an EU
Climate Transition Benchmark or EU Paris-
aligned Benchmark.

Make real positive impact with clear objective
while constructing portfolio.

SFDR Roadmap

2022 July : Disclosure ESG indicators through
Adverse Sustainability Impacts Statement (ASIS)

2023 June : FMPs (financial market
participants) need to report their performance
on entity level on various ESG indicators
accompanied with textual explanations and
commentaries through ASIS

2024 June : A final complete report of ASIS



Current status of SFDR and Taiwan related actions

Based on SFDR data collected
from prospectuses, available for
sale in the EU, updated to 2021Q3

Since SFDR effective in March,
Article 8 & 9 funds attracted more
than 50% fund flow

Article 8 funds represents 33% of
fund asset, Article 9 funds
represents 3.9%

Morningstar expect Article 8 & 9
funds would reach 50% of total
fund asset by mid-2022

Source: Morningstar

Taiwan FSC announce 8
principles to review onshore ESG
fund application in July

4 funds has got approval after
the new regulation, expect more
ESG funds would apply

Previous ESG funds need to
provide more information to
keep in ESG funds pool by
2022Jan

Investors could check
recognized ESG funds on MOPS
onshore fund platform




ESG investment process sample




Traditional ESG frameworks do not reflect what really matters

ESG data encompass a wide range of issues that affect industries unevenly

©

ENVIRONMENT SOCIAL GOVERNANCE

Water over-consumption Employee security Customer management Intellectual property

. Product safety .
Land rights Taxavoidance  GOrruption

Land degradation & contamination

Biodiversity destruction Human rights violations

: Executive remuneration Business ethics Media ethics
Water pollution Air pO"Uth“ Labour relations

Greenhouse gas emissions Conflict with local communities International sanctions
Audit structure Discrimination and harassment

v

False or deceptive marketing

Board independence

\ ESG information needs to be reorganised to better reflect how different issues affect each industry j

Source: Lombard Odier Investment Managers




Assessing the how: business practices

Four-layered approach to ESG analysis

LO ESG Materiality ratings

B A+ A A-,B+,B,B-,C+C,C-D
Sustainable Development Goals
B Business practice alignment scores

LONG-TERM METRICS

Controversy calibration

SHORT-TERM METRICS W Level:0/1/2/3/4/5

&
e &

w Company footprints

B Carbon emissions

I:> O <:I B Water consumption

B Waste generation

Company alignments
W L O Portfolio Temperature Alignment Tool

IMPACT METRICS

v

Level of involvement

o
PRODUCT INVOLVEMENT ﬁ B Share of revenue involved
O Type of involvement:

W Production / Distribution / Ownership

Source: Lombard Odier Investment Managers




How construct the LO ESG Materiality framework

Materiality assessment methodology

= % 96 Companies’ own
= SUSTAINALYTICS mi
ESG in-house research Materiality Assessment

ESG Solutions team Analyst teams
Pure ESG material assessment Financial materiality (risk / opportunity)
14 dimensions of Evaluation of materiality level of each dimension 158 GICS sub-
ESG materiality for all sub-industries industries

New construction methodology using
material indicators weighting scheme

% LO ESG Materiality Rating

Source: Lombard Odier Investment Managers




LO ESG Materiality Heatmap

The material dimensions mapped across 158 GICS Level 4 sub-industries

Key: Slightly matenial Mildly matenial mm Material I Highly material
GICS name Energy Chemicals Me.ta.ls Transport Automobiles Ccnsymer Retailing Health Care  Pharma Banks  IT Hardware Renewtafale Real Estate
& mining & Infra Services Electricity

Business ethics

Corporate governance

Data management

ESG integration

Employee health and
safety

Environmental impact of
products and services

GHG emissions and
energy consumption

Human resources
management

Impact on local
communities

Pollution and waste

Quality and safety of
products and services

Resource use

Social impact of
products and services

Social supply chain
management

Source: Lombard Odier Investment Managers




Proprietary CAR approach

go deeper into ESG scoring ‘

Different perspectives built on @ raw datapoints Two companies with a similar ESG score and a similar ESG profile
Environment,
Social,
Governance

Consciousness,
Action,
Resuit

Sustainable
Development Total

74 78
> 69 68 70 62 <
1 : - - . - - :

42 datapoints 16 datapoints Governance

42 datapoints

31 datapoints

A

45 datapoints

54 datapoints

115 datapoints

Main data providers (Sustainalytics, Trucost) provide raw data (instead of final scores), enabling higher TRANSPARENCY, adjustments of

ASES, adjustments for different DYNAMICS/TIMESCALES and monitoring of BESPOKE ASPECTS

Use data provider raw data to build up in-house model

‘C!

Consciousness

‘A’

Action

E

]

G

Environmental policy
Green procurement policy
Policy statement on GMO™*

= Discrimination policy
- Responsible marketing policy
+ Human right policy

« Bribery & corruption policy
- Political involvement policy
+ Money laundering policy

Greenhouse gas reduction, air
protection or water management
programmes

Environmental management system
Biodiversity programmes

» Community involvement programme
* Supply chain monitoring system
« Diversity programme

Whistleblower programme
« Signatory to the UN Global Compact

« Independence of board and key
commitiee members

Environment Social

81

Total _l i W n_
: ] .

Consciousness Action

Results

Environment Social Governance

Total
70

- -

Results

Consciousness Action

Company A: good communicator

High Consciousness score, but low Results score

Company B: silent achiever
Low Consciousness score, but high Results score

Investment comparison from different angle

Company “A"” (France) ‘/

Historical car manufacturer.

= High scores on most SDGs for the sector

=  QMS and EMS certifications for all production sites - SDG 12 to 15

= The company's carbon intensity is well below the industry median and declining -
SDG 13

= Signatory of the UN Global Compact and convincing social performance - SDG 1, 5, 8

spa17

SDG16

Elsocis

Company “B” (United States) x

Electric vehicles only
Low scores on most SDGs (and lack of ESG transparency)
Poor sacial and governance practices - SDG 1, 5, 8, 10
Opacity about Garbon emissions - SDG 13
Lack of a credible environmental policy (extraction of raw materials, recycling)— SDG 12 te 16

spa4

sSDGS

i i : spa7 p
Corton emissions e Shote cfacics b exeral 56 commiteo i s
‘R’ executives members =] o ]
Environmental fines or non- = Social supply chain standards Gender diversi he board speis spes Company "B"
Results monetary sanctions Sh f I db ° ender diversity on the boar
are of emp oyees covered by + Independence of auditors BEsocis sDGe

Share of renewable energy used

collective bargaining agreement

Source: Lombard Odier Investment Managers

= 115 data points

sSDG10




LO Portfolio Temperature Alignment Tool (LOPTA)

clear view of the risks and opportunities inherent in the climate transition
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ESG CAR SDG

NOVARTIS INC.

T Integrated ESG Materiality rating
and research platform

Company Information ESG-CAR breakdown

Name NOVARTIS INC.

Code NOVN y E"‘"R‘":TE"T

Coumry SWlTZERLAND 20200302 2020-03-02 LOESES Naterialy Rating . Product Invovements

GICS 1 Sector Health Care :

01CS 7 Sector Phlarmaceuticals‘ Biotechnology & Life CONSCIOUSNESS ENVIRONMENT - CONSCIOUS s o
Sciences 767 67 oow 925 925 | [—

. Pharmaceuticals, Biotechnology & Life SRS SR SRR SR -

Impact metrics relevant Sector , . R
Sciences ptvasaisintion

Percentile relative to GICS 2~ 92.9% ACTION ENVIRONMENT - ACTION

ESG Reliability 456% R S S T

Type of Coverage Comprehensive

RESULTS

Tempeature

Cirbon Company Temperatre Assosenent B s LOIM SRIPelicet

s o e i s ) i wian

Internal ESG-CAR scoring output e

- O

Total emlsslons trajectery (Mt CO)

Source: Lombard Odier Investment Managers



ESG data provider rating methodologies



About ESG data providers

What data provide
provi How to reach data

Sovereign level .
Some ESG score publish

Company level on Bloomberg or market
Fund level data system

Subscribe database to

Fund house level
get complete content

Custom Index

Common data provider Data transparency

MSCI ESG Methodology of
Sustainalytis / Morningstar comp?r?é/e{xfund /
ISS, CDP, FTSE, S&P ... Data set ?

Totally more than 100 Sl SE Sepr e




MSCI ESG rating methodology

Turning score to letter rating

1000+ data points on ESG pt
Data on 100,000 individual director:

EXPOSURE METRICS
How exposed s the company
to industry material issues?
Based on over 80 business
‘and geographic segment

metrics

100+ specialized datasets
(govemment, NGO, models)
Company disclosure (10-K,
sustainability report, proxy report);
3400+ media sources monitored
daily (global and local news
sources, government, NGO).

MONITORING &
QUALITY REVIEW L)
‘Systematic ongoing daily monitoring of
controversies and governance events;
Systematic communication with issuers to
verify data accuracy

In-depth quality review processes at all
stages of rating, including formal
committee review.

DATA

results

ies, programs, and performance;
up o 20 YEars of sharehokder meeting

MANAGEMENT METRICS
How is the company managing
each key issue?

150 policy/program metrics,

Py s ——

100+ Govemance Key Met

ESG RATING (AAA-CCC)

Issue scores and weights
combine 1o overall ESG
rating relative to industry
peers.

E, S, G scores
also available

INSIGHT

Specialized ESG research
team provides additional
insight through:
Company reports
Industry reports
Thematic reports
Analyst calls & webinars

DATA QUTPUTS H J
Access to selected underlying
data

Ratings, scores, and weights on
over 600,000 securities

17 years of history

Exposure and
Management Metrics

Source: MSCI ESG Research

3 Pillars

Environment

10 Themes 35 ESG Key Issues

Carbon Emissions
Product Carbon Footprint

Climate Change

Financing Environmental
Impact
Climate Change Vulnerability

Water Stress
Biodiversity & Land Use

Natural Capital

Raw Material Sourcing

Toxic Emissions & Waste
Packaging Material & Waste

Pollution & Waste

Electronic Waste

Opp n Clean Tech
in Green

Opp
Building

Opportunities in Renewable
Energy

Labor Management
Health & Safety

Human Capital

Human Capital Development
Supply Chain Labor
Standards

Product Liability Product Safety & Quality
Chemical Safety

Financial Product Safety

Privacy & Data Security
Responsible Investment
Health & Demographic Risk

Stakeholder Controversial Sourcing
Opposition Community Relations

Access to Communications
Access to Finance

Social Opportunities

Access to Health Care
Opportunities in Nutrition &
Health

Corporate Ownership & Control
Board

Pay
Accounting

Corporate Behavior Business Ethics

Tax Transparency

ESG Key Issue

Hierarchy

GOVERNANCE PILLAR SCORE
(10 - I Deductions)

Pillar Score
Caleulation

1
Theme Carporate Governance Score
(10 - £ Deductions)

Accounting | Business
Score  |Ethics Score
Deductions ' Deductions

Bl Board Score  Pay Score
Deductions  Deductions

PEIEERE Deductions

Ownership  BoardKey  PayKey  Accounting
Key Metrics ~ Metrics Metrics  Key Metrics

Business
Ethies Key
Metrics

Ownership
Data

Accounting  Business

Board Data  PayData Data  Ethics Data

Input Data

Corporate Behavior Score
(10 -  Deductions)

Tax Score
Deductions

Tax Data

Governance Model

Structure

Letter Rating Final Industry-Adjusted Company Score

5714-7143
4.286-5714

2857-4.286

Company Score is
mapped to a Letter




MSCI ESG Fund Rating

Methodology

MSCI

i ESG RATINGS
"‘ ESG Fund Rating oo A A EY

f'> Weighted average
ESG score

Weighted average ESG score Map the ESG Quality Score to MSCI
based on portfolio holdings the ESG Fund Rating ESG RATINGS

[{=+ B BE | BBE A ALK

MSCI

ESG RATINGS

[cec| B | BB [BEB An | AAR

MSCI
ESG RATINGS
' ESG momentum ESG tail risk [ccc| B | BB 1] A | AA | AAA

Net exposure to holdings with Exposure to the holdings with MSCI

improving vs. worsening ESG CCC and B ESG ratings ESG RATINGS

ratings (multiplier) (multiplier) [ce] & WM 86| & | AR [#kk
MSCI
ESG RATINGS
[cee BE | BEB | A | AA | AAA

MSCI
ESG RATINGS

I b [ 68 [BBB| A | AA [ AAA

Source: MISCI ESG Research

MSCI ESG Fund Rating Report

MSCI ESG Fund Ratings Report REPORT DATE:
SAMPLE ESG FUND METRICS REPORT APRL 04, 2019

SAMPLE ESG FUND RATINGS REPORT SRR

ESG QUALITY SCORE PERCENTILE VS. PEER GROL®D APRR 04, 2019
CQUITY ELROME (N304

‘ N;ict‘lﬁscc : 0] FUND EXPOSURE SUMMARY
| aaa | ‘ EXPOSURE TO EXPOSURE TO DXPOSURE TO

SUSTAINABLE IMPACT THEMES 1 EXCLUSIONS FOSSIL FUSL
SAMPLE FUND S EXCIUSON
SUSTUNALLE WPCT hTima FoAsH PuRl
The Fund £SG fatng reeesuses the reslinrcy of pordielios & kg teem risks and 98 Pokey=n 5% 5.6% mn_amx::\
arking s i , s0ckl, and g facters. The 20481 A0S
Sampée Equity ETF receives an M5CI ESG Rating of AAA basad 0n an £55 Avwt Qe Loty
Quality Score of 3,0 0wt of 10, The Aund has 23,35% exposure to heldings wiha | Domidie 1S
poaitive FG rating trand, 0.5% wousre to holdingt wieh rmgatio [5G rating | Prer Grousx [awsy furt
trend md 0% exgowre to E96 bggards. 1) ranks in the 6 percentile withinn | MoMings Coune: 61
the Equity Eurape poer group and i the 91 porceatile within the gobal €56 Coverages 99 B
Mald of: Februmn
uriverse of all nds n coverage. g ) mp 10 HOLDINGS
fond Sussamanle Impact Pl SR Giden 656
Melding Mame Waight* Revecus (Therre) Fusl Txclodons imenelty  Scow
f\ » 4, 7
BPOSURE TO PROSURETD caRpe 1 Undewer W OR 524 52.25% (Santator ProcuctsMutrivon| %2 A
ESG LEADERS & LAGGARDS POSITIVE & NEGATIVE TREND (1C020f 3 Asw g v et nm 194 -
-2
_virg T ING Grosp WV OFD LRy LR (S Finance) 20 e
. 10,45 (Maior Diseases Temest, Sankaon
& Konkbe P WV OAD e Weatich as a3
LEADIRS  36% i ADod Ou
LAGGARDS % 5 e WY 16,2 [s31karsen Products Musson) we 66
& 6 NP Semiconducton WVORD  4tN 250 (v matheg Envergy) mo a2
0% ¥ Ak Nebel NV QID o 3958 [Pulluten Prrwatios| 1819
¥ Korescihe D5M NV ORD L 1.3% (Bnergy Efcancy Pokstion Preveroon) 14
9 Wokers Muwer NV ORD LeN 14

10 BN

ey oo et i 4 P B




Sustainalytics ESG scoring methodology

Use unmanaged risk as final score (higher number, poor ESG)

Product & Production
-Derived Beta Indicators
-Build-for-purpose Beta Indicators

Company  _ Subindustry
Exposure Exposure

_ Company
" Exposure

f diosyncratic ESG Issues

Event Ca1egory 48&5 II

\ Material ESG Issues |

Financials
-Assessment of relative financial strength
-Baszed on third-party provided metrics

12 90%
Events

_ Manageable Management
Risk score (as %)

10.8 75%

. Company _ Managed
Exposure Risk

12

-Events (relative frequency & severity)
-Significant events adjustments (cat 48 5)

Geographic
= Country Risk
= Headquarter, Revenues and Assets

Company
= e . w B owm o om ~ m ow B
@

I Corporate Governance I

Three building blocks Using beta concept Model for calculating ESG Risk Ratings — the
of ESG Risk Ratings to assess company- issue betas scoring structure

specific exposure

L]
ol

Source: Sustainalytics




Morningstar sustainability rating for funds methodology

Exposure Slep ? Step 3 Step 4
Manageable Risk Partfolio Histarical Portfolio
Corporate Corporate Corporate
Unmanageable Risk : Sustainability Sustainability Sustainability Morningstar
Determine Score Score Rating Sustainability
. Suitability for .
Managed Risk Rating I:ahng oo o
Paortfolio Histarical Portfolio q?%@ﬁ%ﬁ%fj?}
Management Gap Sovereign Sovereign Sovereign
Sustainability Sustainability Sustainability
Unmanaged Risk Score Score Rating
ESG risk ratings for company and country risk ratings Combining corp and sovereign ratings in whole portfolio
Corporate Sovereign Mamingstar
) — Country Risk Score Sustanabiity Rating  Corporate Contribution %~ Sustainabilty Raing ~ Sovereign Contribution % Sustainabilty Rating
/ .
- . q il l 50 3
"/ 4 Ll 2 Il | Combined Corporate and Sovereign Rating Rating lcon
4 il l il 1

>=45 @@@@@
<4.5AND >=35 @@@@
<35AND>=25 @@@
<25AND >=15 @@

Natural & Produced Capital Human Capital Institutional Capital <15 @

Source: Morningstar, Sustainalytics

ESG
Performance

ESG
Performance

ESG
Performance




MSCI Climate Change Indexes
Methodology

The indexes apply an heuristics-based approach in order to meet the following objectives:

+ Minimum 30% reduction in Greenhouse
Gas (GHG) intensity (Scope 1+2+3)
relative to the Reference Index

+ Potential emission intensity
30% lover

+ Neutral exposure to high
impact sector

+ Annual decarbonization at 7%
starting June 1st 2021 (base
date)

+ Increases weight in companies which see

opportunities from climate transition

« 3x category tilt score for companies

in Solutions LCT Category (green
companies) to the parent index

TRANSITION RISK

Carbon intensity reduction

Controversial Weapons
(Scope1,2and3)

Immediate Scope 3 phase-
in

Societal norms violators

Neutral exposure to high
impact sector

Higher allocation to
companies with credible
emission reduction targets

GREEN
OPPORTUNITY

At least double the Green
Revenue exposure

MSCI Climate Paris Aligned
Indexes Methodology

1.5°C
ALIGNMENT PHYSICAL RISK

Self-decarbonizationat | Physical Risk Climate VaR
10% is at least 50% lower

Green/fossil fuel-based
ratio - 4x higher than
parent

MSCI ESG Controversy  WVNENTEVERANENTES
Score facing transition risk

Lower fossil fuel exposure

Significant improvement in
Low Carbon Transition
(LCT) Score

50% minimum reduction in
Potential Emissions
Intensity

Overweighting of
companies providing
solutions

Neutral Aggregate Climate
VaR under 1.5°C Scenario

Minimum requirement by the I Additional criteria achieved by the

< Weight Tilt - Combined Score - Category Tilt Score * Relative Tilt Score > EUBenchmarkReguIation MSCI Climate Paris Aligned Indexes

Source: MISCI ESG Research 53



I Comparison of ESG data providers

Data solution Number of data providers offering that type of solution

Support for key regulations varies

SFDR 14; 5 new providers expected end of year 2021

All models apply simplified
assumptions and therefore EU Taxonomy 12; 7 new providers expected end of year 2021

red uce the releva M= Of resu |t5 TCFD 18; 2 new providers expected end of year 2021

The aggregation of data is not SDG Alignment | 21: 5 new providers expected end of year 2021
always transparent - - - :

ESG Scoring | 30

There is a lack of correlation
between ESG scores

ESG Indices 19; 1 new providers expected end of year 2021

Raw Data/ Data Analytics 36

No solution can model all asset
classes

The lack of available ESG data is a
major challenge for data
providers and financial services
firms alike

Supply Chain ‘ 18

Data Coverage

Sentiment Analysis 12; 1 new providers expected end of year 2021

16; 1 new providers expected end of year 2021

26; 2 new providers expected end of year 2021

Modelling
Coverage

4; 3 new providers expected end of year 2021

Source: Ernst & Young



How to find alpha through ESG




I ESG concept index all look like the same

World index with different ESG thematic

US index with different ESG thematic

240
220
200
180
160
140
120
100

80
15-Dec 16-Dec 17-Dec 18-Dec 19-Dec 20-Dec

MSCI World Index e M|SC| World ESG Leaders Index

== FTSE Developed ESG Low Carbon Select Index === MSCI World Climate Change Index

Source: Bloomberg, 2015/12/31 as standardize index 100
NIC consolidated

280
260
240
220
200
180
160
140
120
100

80

15-Dec 16-Dec 17-Dec

S&P 500 Index
= \/|SC| USA ESG Leaders Index

18-Dec 19-Dec 20-Dec

==S&P 500 ESG Index
= [TSE USA Low Carbon Select Index



I Article 9 funds comparison

280

« Article 9 funds should have most
distinguished stock selection
process considering
ESG/Sustainability

240

200

In fact, Article 9 funds are not
necessary to derived from 160
traditional funds, it depends on

product design or manager style.
(aggressive or conservative)

120

Water fund could perform like 80

global equity fund and Energy

transition perform like single “

StOCk rather than a fund 17-Dec 18-Mar 18-Jun 18-Sep 18-Dec 19-Mar 19-Jun 19-Sep 19-Dec 20-Mar 20-Jun 20-Sep 20-Dec 21-Mar 21-Jun 21-Sep
e \|SC| World Index =P / Global Enviormental Opportunities e====B /Global Environment
e A\ / Global Ecology ESG =P /\Water =B / Energy Transition

Source: Bloomberg, 2017/12/31 as standardize index 100

All Taiwan registered funds, NIC consolidated



I Sustainable stock samples

« Orsted A/S

Provides utility services. The Company engages in
the development, construction, and operation of
offshore wind farms, as well as generates power
and heat from power stations. Orsted serves
customers worldwide.

Market Cap : $540Bn

« Waste Management

provides waste management services including
collection, transfer, recycling, resource recovery,
and disposal services, and operates waste-to-
energy facilities. The Company serves municipal,
commercial, industrial, and residential customers
throughout North America.

Market Cap : $670Bn

Source: Bloomberg, 2016/6/30 as standardize index 100

Reference to specific company does not constitute any investment recommendation

580

530

480

430

380

330

280

230

180

130

80

16-Jun 16-Nov 17-Apr 17-Sep 18-Feb

Ny

—OQOrsted A/S

18-Jul

—\Naste Management

18-Dec 19-May 19-Oct 20-Mar 20-Aug 21-Jan 21-Jun 21-Nov



.. Show me the alpha

« The natural source of alpha is
always sector and stock selection

« So the alpha of ESG would only
come with sectors and stocks
benefited by sustainable trends

« Renewable energy, EV and water are
high conviction sectors, but not
guarantee as positive alpha forever

« Industrial, small/mid cap
with many opportunities

« Mind overlay factors




Simple questionnaire when
considering invest ESG fund

« Do your fund have any ESG rating ?

« What article do your fund apply to under
SFDR ?

« Which external ESG data providers do
you use ?

« Do you have in-house ESG scoring
system ? Please elaborate step by step
(better show screen snapshot)

« Do you have independent ESG team ?
How do them co-work with your
Investment team 7

« How to classify ESG theme in portfolio ?
What if controversy happen ? Take
examples not invest due to ESG issue.




« Sustainable trends obviously, but lots of

asset flow to index

« Do choose article 9 fund to make sure
cover same as context

Conclusion

« Shouldn’t think of how to make
marvelous money through sustainability

« Think of how to make better return
among sustainability up to you have to

« Stocks would be re-rated if markets all
agree its sustainability (story)




Disclaimer

This presentation provides general information
only and has been prepared without taking
account the objectives, financial situation or
needs of individuals.

The information contained in this presentation
reflects, as of the date of publication, the views
of Navigate Investment Consultant (NIC) and
sources believed by NIC to be reliable. We do
not represent that this information is accurate
and complete, and it should not be relied upon
as such. Any opinions expressed in this material
reflect our judgment at this date, are subject to
change and should not be relied upon as the
basis of your investment decisions.

All reasonable care has been taken in producing
the information set out in this presentation
however subsequent changes in circumstances
may occur at any time and may impact on the
accuracy of the information. Neither NIC, its
related bodies nor associates gives any warranty
nor makes any representation nor accepts
responsibility for the accuracy or completeness
of the information contained in this article.
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